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FMC’s Recapitalization: Due May 28, 1997

You work for Goldman Sachs, the investment banker advising FMC. Today is April 22,
1986, and you are scheduled to meet with management representatives from FMC within the
next week to discuss their proposed recapitalization plan. The plan was first announced on
February 21 (1986) and it has been met with some opposition from shareholders, including
proposed class action shareholders’ litigation in Delaware court, a 13D filing by Ivan Boesky,

and rumors of potential hostile activity by Drexel Burnham Lambert.

Your assignment is to prepare a written report for management recommending a
strategy for FMC. In particular, consider the following alternatives and make a

recommendation:

(&) Should FMC proceed with the proposed offer under the currently proposed terms?

(b) Should FMC amend the terms of the recapitalization plan to make it more attractive

to its shareholders?

(c) Should FMC abandon its plan completely?

(d) Should FMC consider a full blown LBO (i.e., offer to buy all of the shares of the

outside equity holders)?

You should support your analysis taking into account the information on accounting
performance, stock price performance, and the information that is publicly available as of April
22,1986, (e.g., information from Dow Jones News Retrieval). Finally, you should be prepared

to defend your position in class on May 28 (when your report is due).






FIN 423 -- Corporate Financial Policy & Control 3 Professor G. William Schwert
FMC Recapitalization Case Spring 1997

Appendi x: I nformation on FMC from Dow Jones News Retri eval

HL * FMC CORP 4TH QIR NET CONT OPS $1.87 A SHARE VS. $1.81
DD 02/ 11/ 85
SO WALL STREET JOURNAL AND DOW JONES NEWS W RE (DW
LP NET FROM CONTI NUI NG OPERATI ONS $49.4 M LLION VS $60. 8
M LLI ON.
IN THE LATEST QUARTER A LOSS FROM DI SCONTI NUED OPERATI ONS
OF $175.7 M LLION MADE FI NAL LCSS $126.3 M LLI ON.
X IN THE YEAR AGO QUARTER A LGOSS FROM DI SCONTI NUED
OPERATI ONS OF $4.3 M LLI ON MADE FI NAL NET $56.5 M LLION OR
$1.67 A SHR
REVENUE $868.8 M LLION VS $891.2 M LLI ON.
FMC SAID I TS LATEST FOURTH QUARTER NET | NCLUDED A RESERVE
OF $167 M LLION FOR THE ESTI MATED LOSS ON DI VESTI TURE OF
SELECTED BUSI NESSES.
DESPI TE THE NEGATI VE EFFECT ON RESULTS FOR THE QUARTER
THE DI VESTI TURE IS EXPECTED TO RESULT I N PCSI TI VE CASH FLOW
THE COVPANY SAI D.
THE BUSI NESSES | NCLUDED | N THE DI VESTI TURE RESERVE WERE
PRI MARI LY I N THE SPECI ALI ZED MACHI NERY SEGVENT. THE
DI SPCsI TI ON OF THOSE BUSI NESSES WHI CH LOST ABOUT $20 M LLI ON
AFTER TAX I N EACH OF THE LAST TWD YEARS |S I N THE PROCESS OF
BEI NG NEGOT| ATED.
4TH QTR NET FROM CONTI NUI NG OPERATI ONS PER SHARE FULLY
DI LUTED $1.79 VS $1.70.
YEAR AGD QUARTER FI NAL NET PER SHARE FULLY DI LUTED EQUAL
TO $1.57.
YEAR NET FROM CONTI NUI NG OPERATI ONS $225.9 M LLION OR
$7.52 A SHR VS $188.4 M LLION OR $5. 62.
IN THE LATEST YEAR A LOSS FROM DI SCONTI NUED OPERATI ONS OF
$187.9 M LLION MADE FINAL NET $38 MLLION OR $1.21 A SHR
IN THE PRIOR YEAR A LOSS FROM DI SCONTI NUED COPERATI ONS OF
$19.6 M LLI ON MADE FI NAL NET $168.8 M LLION OR $5.02 A SHR
REVENUE $3 429 800 000 VS $3 320 800 000.
NET FROM CONTI NU NG OPERATI ONS PER SHARE FULLY DI LUTED
$7.17 VS $5. 27.
FI NAL NET PER SHARE FULLY DI LUTED $1.22 VS $4.72. 115 PM

HL * MOODY' S CONFI RVB RATI NGS ON FMC CORP. DEBT, PAPER
DD 02/ 12/ 85
SO DOV JONES NEWS W RE (DJ)
LP NEW YORK - DJ- MOODY' S | NVESTORS SERVICE SAID I T HAS
*  REVI EWED AND LEFT UNCHANGED THE DEBT RATI NGS OF FMC CORP.
FOLLOWN NG THE COMPANY' S ANNOUNCED FOURTH QUARTER NET LOSS DUE
TO A $167 M LLI ON RESERVE THAT HAS BEEN SET UP TO COVER THE
DI SPCSAL OF DI SCONTI NUED CPERATI ONS.
MOCDY' S SAID I T ' CONSI DERS FMC' S PLAN TO DI VEST | TS
SPECI ALI ZED MACH NERY BUSI NESSES, WH CH HAVE LOST MONEY FOR
THE PAST FOUR YEARS, AS A PCSITI VE STEP.'
X THE RATI NGS REVI EWED AND CONFI RVED | NCLUDE FMC S SI NGLE- A2
SENI OR DEBT, SI NGLE- A3 SUBORDI NATED DEBT AND I TS PRI ME-1
RATI NG FOR COMVERCI AL PAPER.
* FMC FI NANCE CORP.'S PRI ME-1 RATI NG FOR COMMVERCI AL PAPER
WAS ALSO CONFI RVED. 3 23 PM
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HL FMC TO CLOSE TWD CONSTRUCTI ON EQUI PMENT MANUFACTURI NG PLANTS

DD 02/ 21/ 85

SO DOW JONES NEWS W RE (DJ)

LP * CHGO -DJ- FMC CORP. SAID I T PLANS TO CLOSE TWO OF I TS
CONSTRUCTI ON EQUI PMENT MANUFACTURI NG FACI LI TITES | N CEDAR
RAPI DS | OM  AND WOODSTOCK ONTARI O

THE COVPANY SAI D THE CLCSI NGS ARE EXPECTED TO BE COWPLETED
BY M D- YEAR  FMC ALSO OPERATES CONSTRUCTI ON EQUI PMENT PLANTS
I N LEXI NGTON AND BOALI NG GREEN KY. AND IN M LAN | TALY AND
IT SAID IT I NTENDS TO CONTI NUE TO SUPPLY ALL OF I TS PRODUCTS
FROM I TS REMAI NI NG FAC! LI TI ES.

X I N ANNOUNCI NG THE CLCSINGS FMC SAID THE CRANE AND
EXCAVATCOR | NDUSTRY HAS HAD ' SERI QUS' EXCESS MANUFACTURI NG
CAPACI TY FOR MORE THAN TWD YEARS. | T G TED A PROLONGED
ABSENCE OF DEMAND FOR PRODUCTS MANUFACTURED AT THE TWD PLANTS
BEI NG CLOSED AND SAI D THERE WAS NO PROSPECT THAT THE
SI TUATI ON WOULD CHANGE | N THE NEAR TERM

THE CEDAR RAPI DS PLANT EMPLOYS 450 PEOCPLE. AND THE
WOCDSTOCK FACI LI TY EMPLOYS 40 PECPLE FMC SAI D. 4 25 PM

HL FMC TO CLOSE TWD PLANTS - 2-

DD 02/ 21/ 85

SO DOV JONES NEWS W RE (DJ)

LP * CHGO -DJ- FMC CORP. WHICH SAID IT PLANS TO CLCSE TWDO OF
I TS CONSTRUCTI ON EQUI PMENT MANUFACTURI NG FACI LI TI ES I N CEDAR
RAPI DS | OM AND WOCDSTOCK ONTARIO SAID IT IS IN
NEGOTI ATI ONS W TH SEVERAL PARTI ES CONSI DERI NG THE PURCHASE OF
PARTS OF FMC S CONSTRUCTI ON EQUI PMENT BUSI NESS.

HONEVER FMC SAI D NONE OF THE POTENTI AL BUYERS | S

Spring 1997

I NTERESTED | N ACQUI R NG THE CEDAR RAPI DS OR WOODSTOCK PLANTS. 5 06 PM

HL * GLIN CORP I N PACT TO BUY SOMVE FMC CORP CHEM CAL OPERATI ONS
DD 03/ 04/ 85
SO DOW JONES NEWS W RE (DJ)
LP * STAMFORD CONN -DJ- OLIN CORP. AND FMC CORP. SAI D THEY
ENTERED | NTO AN AGREEMENT | N PRI NCI PLE FOR OLIN TO BUY THE
U S. CHLOR- ALKALI AND RELATED WATER- TREATED CHEM CAL
*  OPERATI ONS OF FMC CORP.
AN OLI N SPOKESVAN SAlI D THE RELATED WATER- TREATED CHEM CAL
OPERATI ONS ESSENTI ALLY ARE FMC'S SW MM NG PCOL CHEM CAL
OPERATI ONS SPECI FI CALLY CHLORO SOCCYANURATE AND | TS SUN BRAND
NAME. OLIN CURRENTLY MARKETS THE CHEM CAL UNDER THE PACE
BRAND NAME.
X TERVE WEREN T DI SCLOSED BUT THE COMPANI ES SAI D THE
PURCHASE |'S EXPECTED TO BE COVPLETED BY THE END COF NAY.
CLIN AND FMC SAI D THAT ALSO | NCLUDED | N THE TRANSACTI ON
ARE FMC' S CHLORI NE CAUSTI C SCDA AND CHLORI NATED BLEACH
BUSI NESSES W TH MANUFACTURI NG FACI LI TI ES AT SOUTH CHARLESTON
W VA AND LIVONNA M CH AND FMC' S | NTEREST I N CHLOR- CHEM
LTD. OF WDNES ENGLAND.
AN OLI N SPOKESVMAN DESCRI BED THE PROPOSED PURCHASE AS PART
OF QLIN S PREVI QUSLY ANNOUNCED | NTENTI ON TO EXPAND | TS LI NE
OF PRODUCTS AND SERVI CES FOR WATER TREATMENT. 10 43 AM
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OLIN CORP. - FMC CORP. -2-
03/ 04/ 85
DOW JONES NEWS W RE (DJ)

STAMFORD CONN - DJ- AS REPORTED FMC CORP. VM CH AGREED
IN PRINCI PLE TO SELL I TS U.S. CHLOR ALKALI AND RELATED
WATER- TREATED CHEM CAL OPERATI ONS TO OLIN CORP.  SAI D LAST
MONTH THAT | T PROVI DED A RESERVE OF ABOUT $167 M LLION I N THE
FOURTH QUARTER OF 1984 FOR THE ESTI MATED LOSS ON DI VESTI TURE
OF SELECTED BUSI NESSES.

FMC CORP. SAID THE SALE OF | TS CHLOR-ALKALI AND RELATED

Spring 1997

CHEM CAL OPERATIONS IS A COVPONENT OF THAT RESERVE. 11 52 AM

FMC CORP SELLS MARI NE AND RAI L EQUI PMENT UNI T
03/ 04/ 85
DOW JONES NEWS W RE ( DJ)

CHGO -DJ- FMC CORP. SAID I T SOLD I TS MAR NE AND RAI L
EQUI PMENT DI VI SI ON TO GUNDERSON | NC.  PORTLAND ORE.

EFFECTI VE FEB. 28.

TERVS WEREN T Di SCLOSED.

FMC SAID THE DI VI SI ON MAKES RAI L FREI GHT CARS AND MARI NE
BARGES.

AS REPORTED FMC SAID I T TOOK A RESERVE OF $167 M LLION I N
THE 1984 FOURTH QUARTER FOR THE ESTI MATED LOSS ON DI VESTI TURE
OF SELECTED BUSI NESSES PRI MARI LY | N THE SPECI ALI ZED
MACH NERY SEGMVENT OF | TS OPERATI ONS. THE SALE OF THE MARI NE
AND RAI L EQUI PMENT DI VI SION | S COVERED BY THAT RESERVE THE
COVPANY SAI D. 1 27 PM

FMC CORP. ACQUI RES 11% OF TEKNOW.EDGE FOR $3.5 M LLI ON
03/ 12/ 85
DOW JONES NEWS W RE ( DJ)

CHGO -DJ- FMC CORP. SAID I T I'S I NVESTING $3.5 M LLI ON TO
ACQUI RE 11 PC OF TEKNOMEDGE INC. A PALO ALTO CALIF. FIRM
SPECI ALI ZI NG | N ARTI FI CI AL | NTELLI GENCE PRODUCTS AND
SERVI CES.

FMC CORP. SAID IT AND TEKNOALEDGE W LL ENGAGE I N A VAR ETY

OF MUTUALLY BENEFI G AL TECHNI CAL ACTIMITIES IN THE ARTI FI C AL
I NTELLI GENCE AREA. | T ADDED THAT THE COVPANI ES W LL
COOPERATE ON SELECTED DEFENSE CONTRACTS AND AS PART OF THE

I NVESTMENT AGREEMENT FMC WLL OBTAIN A PCSI TI ON ON
TEKNONLEDGE' S BQARD. 131 PM

FMC SAYS | T MAY START MAKI NG METHYL | SOCYANATE
04/ 03/ 85
WALL STREET JOURNAL (W)

FMC CORP., ONE OF THE LARGEST BUYERS OF METHYL | SOCYANATE
MADE BY UNI ON CARBI DE CORP., SAID I T MAY START MAKI NG THE
TOXI C CHEM CAL | TSELF.

FMC USES METHYL | SOCYANATE, THE CHEM CAL THAT KI LLED AN
ESTI MATED 2, 000 PECPLE DEC. 3 AFTER LEAKI NG FROM A UNI ON
CARBI DE PLANT | N BHOPAL, INDIA, | N THE PRODUCTI ON OF I TS
FURADAN PESTI CI DE. SI NCE UNI ON CARBI DE, CURRENTLY THE ONLY
U S. MAKER OF THE CHEM CAL, STOPPED MAKI NG METHYL | SOCYANATE
AT I TS INSTITUTE, WVA., PLANT IN THE WAKE OF THE BHOPAL
DI SASTER FMC HAS BEEN REVI EW NG SEVERAL OPTI ONS ON FUTURE
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FURADAN PRCDUCTI ON, A SPOKESMAN FOR FMC SAI D.

AMONG THE OPTI ONS BElI NG CONSI DERED, THE SPOKESMAN SAIl D,
WAS FOR FMC TO START MAKING I TS OMWN METHYL | SOCYANATE. THE
OTHER TWD COPTI ONS, HE SAI D, ARE TO EI THER BU LD A PESTI Cl DE
PLANT NEAR UNI ON CARBI DE' S VWEST VI RG NI A PLANT, ELI M NATI NG
THE NEED TO SHI P THE CHEM CAL, OR TO RESUME SH PMENTS FROM
UNI ON CARBI DE.

THE SPCKESVAN SAI D FMC LI KELY W LL MAKE A DEC SI ON BY THE
END OF THE MONTH. HE WOULDN T SPECULATE ElI THER ABOUT WWH CH
CPTI ON THE COVPANY MOST LI KELY WOULD CHOOSE OR WHERE FMC
WOULD MAKE METHYL | SCCYANATE | F THE COMPANY DECI DES TO MAKE
THE CHEM CAL | TSELF.

A SPOKESVAN FOR UNI ON CARBI DE SAI D THE COMPANY W LL RESUME
METHYL | SOCYANATE PRCODUCTI ON W THI N TWD WEEKS, BUT WON' T
STORE LARGE | NVENTORI ES OF THE CHEM CAL. | NSTEAD, HE SAl D,

UNI ON CARBI DE W LL SUPPLY CUSTOMERS ON AN "AS- NEEDED' BASI S.

THE UNI ON CARBI DE SPOKESVAN SAI D THAT OF THE THREE
CPTI ONS, UNI ON CARBI DE WOULD PREFER THAT FMC BUI LD A
PESTI Cl DE PLANT I N WEST VIRG NIA SO THAT IT COULD KEEP FMC AS
A CUSTOMER WHI LE ELI M NATI NG THE NEED TO SH P THE CHEM CAL TO
FMC' S M DDLEPORT, N.Y. PLANT.

DU PONT CO., WH CH HAD BEEN ANOTHER MAJOR BUYER OF UNI ON
CARBI DE' S METHYL | SOCYANATE, | S SPENDI NG BETWEEN $10 M LLI ON
AND $11 M LLION TO START MAKI NG THE CHEM CAL AT I TS LA PORTE,
TEXAS, PLANT, NEAR HOUSTON. THE CHEM CAL WLL BE USED AT LA
PORTE TO MANUFACTURE DU PONT' S H GHLY PROFI TABLE PESTI Cl DE
LANNATE.

DU PONT' S METHYL | SOCYANATE FACI LI TY IS EXPECTED TO BE
COVPLETED JUNE 1.

SEPARATELY, FMC SAID I T HAS SUBSTANTI ALLY COVPLETED | TS
FI VE- YEAR- OLD RESTRUCTURI NG PROGRAM WHI CH | NCLUDED SELLI NG
SEVERAL BUSI NESSES | T FELT HAD LI M TED GROMH POTENTI AL.

THE COVPANY SAID I T COWLETED THE SALE OF | TS MARI NE AND
RAIL DIMISION. | T ADDED THAT I'T EXPECTS TO COVMPLETE THE SALE
CF ITS U S. CHLORINE AND CAUSTI C SCDA MANUFACTURI NG PLANTS
AND RELATED BUSI NESSES TO CLIN CORP. BY THE END OF NEXT
MONTH. FMC ALSO SAID IT IS I N THE PROCESS OF CLOSI NG TWD
CONSTRUCT! ON- EQUI PMENT MANUFACTURI NG FACI LI TIES AND | S
NEGOTI ATI NG W TH SEVERAL POTENTI AL BUYERS FOR THE REMAI NDER
OF THAT BUSI NESS.

THOSE TRANSACTI ONS ARE THE PRI MARY PART PROVI DED FOR IN A
$167 M LLI ON RESERVE SET ASIDE IN THE 1984 FOURTH QUARTER TO
COVER LOSSES ON THE PLANNED SALE OF BUSI NESSES AND
" SUBSTANTI ALLY REPRESENT THE CONCLUSI ON OF THE RESTRUCTURI NG
PROGRAM ANNCUNCED | N 1980, " A SPCKESVAN SAI D.

FMC CORP. FILES FOR PERM T TO BU LD W VA PESTI Cl DE PLANT
04/ 11/ 85
WALL STREET JOURNAL AND DOW JONES NEWS W RE (DW

CHGEO -DJ- FMC CORP. SAID IT FILED A PERM T APPLI CATI ON
WTH THE WEST VIRG NI A Al R POLLUTI ON CONTRCL COW SI ON FOR
THE CONSTRUCTI ON AND CPERATI ON OF A PLANT | N | NSTI TUTE WEST
VA.  TO HANDLE A KEY STEP I N THE MANUFACTURE OF THE COVPANY' S
FURADAN | NSECTI Cl DE, NENATI CI DE. THE COVPANY SAI D THE
NEW PLANT VHI CH WLL BE BU LT IN THE | MVEDI ATE PROXIM TY OF
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UNI ON CARBI DE' S | NSTI TUTE METHYL | SOCYANATE FACILITY IS
SCHEDULED FOR START-UP ON OCT. 1 AND WLL PROVI DE LONG TERM
ASSURANCE OF A SUPPLY OF FURADAN TO FMC CUSTOMVERS WORLDW DE.
THE COVPANY SAI D THE CONSTRUCTI ON WLL BEG N | MVEDI ATELY
FOLLON NG PERM T APPROVAL.
X THE COVPANY ADDED THAT THE NEW PLANT W LL HAVE ABOUT 40
EMPLOYEES.
THE PESTI Cl DE PLANT WLL USE METHYL | SOCYANATE IN I TS
CPERATI ONS. 4 11 PM

HL * FMC CORP 1ST QTR NET $1.69 A SHR VS NET CONT OPER $1.41
DD 04/ 17/ 85
SO WALL STREET JOURNAL AND DOW JONES NEWS W RE (DW
LP NET $44 M LLI ON VS NET FROM CONTI NUI NG COPERATI ONS $47.7
M LLI ON.
IN THE YEAR AGO A LOSS FROM DI SCONTI NUED OPERATI ONS OF
$4.9 M LLION REDUCED FI NAL NET TO $42.8 MLLION OR $1. 26.
X REVENUE $768.3 M LLION VS $905.6 M LLI ON.
SALES $755.8 M LLION VS $882.7 M LLI ON.
AVERACGE SHARES 25.8 M LLION VS 33.6 M LLION.
FULLY DI LUTED SHARE NET $1.64 VS $1. 34.
YEAR AGD QUARTER FI GURES WERE RESTATED FOR DI SCONTI NUED
CPERATI ONS. 3 11 PM

HL * FMC CORP, CE, KAISER CO. CET DEFENSE CONTRACTS

DD 04/ 22/ 85

SO WALL STREET JOURNAL AND DOW JONES NEWS W RE (DW

LP * WASHN - DJ- FMC CORP. RECEI VED A $101.9 M LLI ON NAVY
CONTRACT TO PRODUCE AMPHI BI QUS ASSAULT VEHI CLES.

HENRY J. KAI SER CO. RECEIVED A $23.8 M LLION Al R FORCE

CONTRACT FOR ENG NEERI NG WORK ON SUPERHARDENI NG OF BALLI STI C
M SSI LE SI LGS

X BOEI NG M LI TARY Al RPLANE CO. A UNIT OF BCEI NG CO
RECEI VED A $3.9 M LLI ON Al R FORCE CONTRACT FOR B-52 Al RCRAFT
FLI GHT CONTROL SYSTEM ENG NEERI NG WORK. 4 00 PM

HL D VI DEND DECLARATI ONS: ERB, FMC, FCE, G LBA
DD 04/ 29/ 85
SO WALL STREET JOURNAL (W)

LP ERBAMONT N. V. -- REG QIR 7.5C DIV PAY MAY 30 REC MAY 15.
* FMC CORP. -- REG QIR 55C DIV PAY JUNE 30 REC JUNE 14.
X FERRO CORP. -- REG QIR 30C DIV PAY JUNE 10 REC MAY 15.
G LBERT ASSOCI ATES CL A -- REG QIR 42.5C DIV PAY JUNE 10
REC MAY 15.

HL FMC AND CLIN M2DI FY PACT ON FMC CHLORI NE- CAUSTI C SEGVENT
DD 06/ 03/ 85
SO WALL STREET JOURNAL AND DOW JONES NEWS W RE (DW
LP * SQUTH CHARLESTON W VA. -DJ- FMC CORP. SAID I TS
PREVI QUSLY REPORTED AGREEMENT IN PRI NCI PLE WTH OLI N CORP.
TO BUY FMC S U. S. CHLORI NE- CAUSTI C AND RELATED BUSI NESSES HAS
BEEN CHANGED TO EXCLUDE THE SALE OF FMC' S U. S. CHLORI NE AND
CAUSTI C SCDA BUSI NESSES.
THE COVPANY SAID I T WOULD BE FORCED TO CLCSE | TS
CHLORI NE- CAUSTI C SCDA FACI LI TY AT SOQUTH CHARLESTON.
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FMC SAI D I'T ANTI Gl PATES AN ORDERLY SHUTDOWN OF | TS
CHLORI NE- CAUSTI C SOCDA FACI LI TY AT SOUTH CHARLESTON TO BE
COVPLETED BY THE END OF 1985.

THE COVPANY SAID I T WOULD | MVEDI ATELY BEG N PHASI NG DOAN
COPERATI ONS AND W THDRAW NG FROM U. S.  SALES OF
CHLORI NE- CAUSTI C SCDA SUBJECT TO CONTRACTUAL OBLI GATI ONS
W TH CUSTOMVERS.

FMC SAID I'T RECORDED A RESERVE I N THE FOURTH QUARTER OF
1984 FOR THE DI SPOSI TON OF THESE AND OTHER BUSI NESSES AND
THAT THE RESERVE | S ADEQUATE TO COVER THE EXPECTED COST OF
THE SOUTH CHARLESTON SHUTDOWN.

FMC SAID I'T NOW EXPECTS TO COWLETE BY THE END OF JUNE THE
SALE TO OLIN OF THE RELATED BUSI NESSES | NCLUDI NG | TS
CHLORI NATED BLEACH MANUFACTURI NG FACI LI TI ES AT SOQUTH
CHARLESTON THE SUN SW MM NG POOL CHEM CALS BRAND NAME
REPACKAG NG FACI LI TIES AT LIVONNA MCH AND FMC S 50%

I NTEREST IN CHLOR- CHEM LTD. OF W DNES ENGLAND.

AN FMC SPOKESMAN SAI D THE CHLCORI NE- CAUSTI C PLANT SALE WAS
CANCELED AFTER OLI N DETERM NED THAT | T APPARENTLY COULDN T
TURN A PROFIT AT THE FACI LITY.

WLLIAM A MM NN VI CE PRESI DENT AND GENERAL MANAGER OF
FMC' S | NDUSTRI AL CHEM CALS GROUP. SAI D THE COMPANY HAD TRI ED
TO | NTEREST OTHER POTENTI AL BUYERS I N I TS CHLORI NE- CAUSTI C
BUSI NESS BUT HADN T BEEN SUCCESSFUL.

MCM NN SAI D MANAGEMENT HAS PRESENTED A SPECI AL SEVERANCE
PACKACGE TO THE UNION AT THE FACI LITY WH CH HAS BEEN
OPERATI NG SI NCE 1915 AND EMPLOYS 450 PEGPLE. 1 04 PM

FMC, LITTON UNIT, GRUWAN AND OTHERS GET DEFENSE CONTRACTS
06/ 19/ 85
WALL STREET JOURNAL AND DOW JONES NEWS W RE (DW

WASHI NGTON - DJ- FMC CORP. CORDI NANCE DI VI SI ON ENG NEERI NG
A UNT OF FMC CORP. RECEI VED AN $87.8 M LLI ON ARMY CONTRACT
FOR ARMCORED PERSONNEL VEH CLES.

LI TTON SYSTEMS | NC. RECEI VED A $25.8 M LLI ON NAVY CONTRACT
FOR SH PBOARD NAVI GATI ONAL EQUI PMENT AND FOR OVERHAUL OF A
SUBMARI NE TENDER.

GRUMVAN AERCSPACE CORP. A DI VI SION OF GRUWAN CORP.

RECEI VED AN $8.5 M LLI ON NAVY CONTRACT FOR EA- 6B Al RCRAFT
COVPONENTS.

ZAPATA GULF MARI NE CORP. RECEIVED AN $8.2 M LLI ON NAVY
CONTRACT FOR TUGBOAT CHARTER

HOLT- REFAKI S EQUI PMENT CO. RECEIVED A $7.2 M LLION
DEFENSE LOG STI CS AGENCY CONTRACT FOR TRACTOR REPAI R PARTS.

W NFI ELD MANUFACTURI NG CO  RECEI VED A $5.2 M LLION
DEFENSE LOG STI CS AGENCY CONTRACT FOR CHEM CAL PROTECTI VE
SUl TS.

ENTERPRI SE ELECTRONI CS CORP. RECEIVED A $5.1 MLLION AIR
FORCE CONTRACT FOR WEATHER RADARS.

SRl | NTERNATI ONAL RECEI VED A $4.9 M LLI ON Al R FORCE
CONTRACT FOR COMPUTER SERVI CES.

| NTERNATI ONAL BUSI NESS MACHI NES CORP. RECEI VED A $3. 4
M LLI ON NAVY CONTRACT FOR ELECTRONI C TEST SETS. 4:01 PM
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H * REG FMC CORP. DIV - 55C QIR PAY SEPT. 30 REC SEPT. 13.

DD 06/ 28/ 85

SO WALL STREET JOURNAL AND DOW JONES NEWS W RE (DW

LP 1: 37 PM

HL SCHNEI DER SERVI CES GETS $345 M LLI ON Al R FORCE ORDER

DD 07/ 03/ 85

SO WALL STREET JOURNAL AND DOW JONES NEWS W RE (DW

LP WASHI NGTON - DJ- SCHNEI DER SERVI CES | NC. RECEI VED A $345
M LLI ON Al R FORCE CONTRACT FOR M SSI ON SUPPCRT AT THE ARNOLD
ENG NEERI NG DEVELOPMENT CENTER | N TULLAHOVA TENN.

* FMC CORP. RECElI VED A $315.3 M LLI ON ARMY CONTRACT FOR

ARMORED VEH CLES.

TX CALSPAN CORP. A UNIT OF ARVI N | NDUSTRI ES | NC. RECEI VED A

$245.1 M LLI ON Al R FORCE CONTRACT FOR FLI GHT DYNAM CS TESTI NG
AT THE ARNOLD ENG NEERI NG DEVELOPMENT CENTER

SVERDRUP TECHNOLOGY | NC. RECEI VED A $227.5 M LLION AIR
FORCE CONTRACT FOR PROPULSI ON TESTI NG AT THE ARNOLD
ENG NEERI NG DEVELOPMENT CENTER.

GOULD I NC. RECEI VED AN $80 M LLI ON NAVY CONTRACT FCR
TORPEDCS.

UNI DYNAM CS-ST. LOUS INC. A UNNT OF UNl DYNAM CS CORP.
RECEI VED A $44.9 M LLI ON NAVY CONTRACT TO PRODUCE SONARS.

EARTH TECHNOLOGY CORP. RECEIVED A $42.1 M LLION Al R FORCE
CONTRACT FOR ANALYSI S OF | CBM Sl TES.

GENERAL DYNAM CS CORP. RECEI VED A $9.9 M LLI ON NAVY
CONTRACT FOR TOVAHAVWK CRU SE M SSI LE OPERATI ONAL TEST LAUNCH
SUPPCRT.

ALABAVA DRYDOCK & SHI PBUILDING INC. A UNIT OF ADDSCO
I NDUSTRIES INC. RECEIVED A $9.4 M LLI ON NAVY CONTRACT TO
OVERHAUL AN AMVUNI TI ON SHI P.

WESTERN GEAR CORP. RECEI VED AN $8.9 M LLI ON NAVY CONTRACT
FOR FA-18 Al RCRAFT GEARBOX SPARE PARTS.

EMERSON ELECTRIC CO GOT AN $8.1 M LLI ON ARMY CONTRACT
FOR M SSI LE- LAUNCH NG COVBAT VEH CLES.

RAYTHEON CO. RECEI VED A $7.2 M LLI ON NAVY CONTRACT FOR
SPARROW M SSI LE GUI DANCE EQUI PMENT.

TEXAS | NSTRUMENTS INC. RECEI VED A $6.4 M LLI ON NAVY
CONTRACT FOR Al RCRAFT RADAR COVPONENTS.

ADDI SON SHOE CO. GOT A $5.7 M LLI ON DEFENSE LOG STI CS
AGENCY CONTRACT FOR SAFETY BOOTS.

GENERAL ELECTRIC CO GOT A $5.6 M LLI ON ARMY CONTRACT FOR
THE TURRET DRI VE SYSTEM FOR THE BRADLEY FI GHTI NG VEHI CLE.

GENERAL MOTORS CORP. RECEI VED A $4.2 M LLI ON NAVY CONTRACT
FOR T56 Al RCRAFT ENG NES.

| NTERSTATE ELECTRONICS CORP. A UNIT OF FIGE E
| NTERNATI ONAL HOLDI NGS INC.  GOT A $3.9 M LLION Al R FORCE
CONTRACT FOR C5- A Al RCRAFT OSCI LLOSCOPES.

MOTCROLA | NC. WON A $3.6 M LLI ON NAVY CONTRACT FOR
SHI PBOARD SATELLI TE RECEI VERS.

| TEK CORP. GOT A $3.1 MLLION AlR FORCE CONTRACT TO MXDI FY
RADAR WARNI NG RECEI VERS. 4: 03 PM
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HL * FMC CORP. 2ND QTR NET $2.09 A SHARE VS. NET CONT OPER $1. 96
DD 07/ 16/ 85
SO WALL STREET JOURNAL AND DOW JONES NEWS W RE (DW

LP NET | NCOVE FROM CONTI NUI NG OPERATI ONS $54.5 M LLION VS
$66.1 M LLI ON.

X IN THE YEAR- AGO QUARTER A LOSS FROM DI SCONTI NUED
OPERATI ONS OF $1.7 M LLION MADE FI NAL NET $64.4 M LLION OR
$1.91.

REVENUE $881.3 M LLION VS $858.6 M LLI ON.

6 MOS NET $98.5 MLLION OR $3.78 A SHR VS NET FROM
CONTI NU NG OPERATI ONS $113.8 M LLION OR $3. 37.

IN THE YEAR- AGD SI X MONTHS A LOSS FROM DI SCONTI NUED
OPERATI ONS OF $6.6 M LLI ON MADE FI NAL NET $107.2 M LLION OR
$3.17 A SHR

REVENUE $1 637 100 000 VS $1 741 300 000.

THE COVPANY SAID 'I F BUSI NESS CONDI TI ONS DO NOT
DETERI ORATE WE SHOULD BE ABLE TO EXCEED OUR RETURN ON EQUI TY
GOAL OF 18% I N 1985."

THE COVPANY SAID I T CONTI NUES TO BE CONCERNED ABOUT THE
SLOMESS | N THE | NDUSTRI AL ECONOW THE STRENGTH OF THE U. S.
DOLLAR AS | T AFFECTS I TS EXPORT SALES AND THE SI ZE OF THE
FEDERAL DEFICIT. 3:25 PM

HL GULF RESOURCES COWPLETES SALE OF TWDO UNI TS FOR $150 M LLI ON

DD 07/ 19/ 85

SO WALL STREET JOURNAL AND DOW JONES NEWS W RE (DW

LP HOUSTON - DJ- GULF RESOURCES & CHEM CAL CORP. SAID I T
COVPLETED | TS PREVI QUSLY ANNOUNCED SALE OF | TS LI TH UM CORP.

* OF AMERICA UNIT AND I TS BS& ENG NEERI NG CO. UNIT TO FMC
CORP. FOR ABQUT $150 M LLI ON.
AS REPORTED THE SALE WLL RESULT IN A GAIN OF ABOUT $90

MLLION IN ITS TH RD QUARTER 1: 38 PM

HL * FTC CHALLENGES OLIN CORP.'S ACQUI SI TI ON OF FMC CORP ASSETS
DD 07/ 23/ 85
SO WALL STREET JOURNAL AND DOW JONES NEWS W RE (DW
LP WASHI NGTON - DJ- THE FEDERAL TRADE COWM SSI ON CHARGED THAT
* CLINGCORP.'S $49.5 M LLI ON ACQUI SI TI ON OF CERTAI N FMC CORP.
ASSETS COULD LESSEN COVPETI TION I N THE PRODUCTI ON AND SALE OF
SW MM NG POOL CHEM CALS.
QLI N HAS AGREED TO BUY FMC S CHLORI NATED DRY- BLEACH
ASSETS | NCLUDI NG | TS PRCDUCTI ON FACI LI TIES I N SQUTH
CHARLESTON WVA. | TS PACKAG NG FACILITIES [IN LIVONI A
MCH AND FMC S PATENTS TECHNOLOG ES AND SUN TRADE NAME.
X CLIN WLL ALSO ACQUIRE FMC S 50 PC I NTEREST | N CHLOR- CHEM
A BRI TI SH COWANY THAT SELLS SW MM NG POOL CHEM CALS.
UNDER AN | NTERI M AGREEMENT BETWEEN CLIN AND THE FTC CLIN
AND AND FMC MAY COVPLETE THE ACQUI SI TI ON PROVI DED QLI N
MAI NTAI NS FMC' S ASSETS PENDI NG A RULI NG ON THE
ANTI - COVPETI Tl VE COVPLAI NT AND TERM NATES A PRODUCTI ON
CONTRACT I T HAS W TH MONSANTO CO.
THE AGREEMENT ALLOAS THE COWMM SSION TO FINISH I TS
PROCEEDI NGS ON THE ADM NI STRATI VE COVPLAI NT WHI LE PRESERVI NG
THE ASSETS IN CASE I T SHOULD ORDER THEM TO BE DI VESTED.
THE FTC WLL FILE A COWPLAI NT WHEN THE AGENCY BELI EVES THE
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HL

SO
LP

X

LAW HAS BEEN VI OLATED BUT SUCH ACTI ON ONLY MARKS THE
BEG NNI NG CF A PROCEEDI NG | N WH CH THE ALLEGATI ONS W LL BE
RULED ON AFTER A FORVAL HEARI NG

NO HEARI NG DATE FOR THE COMPLAI NT WAS SET. 11: 18 AM
CHEM CAL | NDUSTRY LOSI NG SUPPORT | N VEEST VIRA NI A
08/ 15/ 85
WALL STREET JOURNAL (W)

CHARLESTON, WVA. -- STUNNED BY A SECOND CHEM CAL LEAK

FROM UNI ON CARBI DE CORP. FACI LI TIES, RESI DENTS OF WHAT' S
KNOWN LOCALLY AS "CHEM CAL VALLEY" APPEAR TO BE LOSI NG FAI TH
IN THE I NDUSTRY THAT IS THEI R MAJOR EMPLOYER

FOUR OF THOSE RESI DENTS WERE HOSPI TALI ZED LATE TUESDAY FOR
EYE | RRI TATI ONS AND NAUSEA CAUSED BY A SPI LL OF ABQUT 1, 000
GALLONS OF CHEM CALS FROM UNI ON CARBIDE' S SOQUTH CHARLESTON
PLANT. THE | NCI DENT WAS RELATI VELY M NCR, BUT I T FOLLONED
SUNDAY' S MAJOR LEAK AT THE COVPANY' S OTHER PLANT AT
I NSTI TUTE, WVA., JUST FIVE M LES AWAY. THE ACCI DENT SUNDAY
SENT 134 PECPLE TO AREA HOSPI TALS, WHERE SOVE STI LL ARE BEI NG
TREATED.

THE BACK- TO- BACK | NCl DENTS HAVE COVBI NED TO ERCDE
LONGSTANDI NG CONFI DENCE | N THE SAFETY OF THE CHEM CAL
FACI LI TI ES THAT LI NE THE KANAWHA VALLEY HERE. AFTER UNI ON
CARBI DE' S TRAGEDY | N BHOPAL, | NDI A, LAST DECEMBER, WH CH
KI LLED ABQUT 2,000 PECPLE, RESI DENTS HERE " RUSHED TO SUPPORT
UNI ON CARBI DE, " SAYS PERRY BRYANT, HEAD OF A LOCAL
CONSUMER- ACTI ON GROUP. " NOW THEY ARE SAYI NG SOVETHI NG VENT
VWRONG  UNI ON CARBI DE' S ASSURANCES THAT WE' D HAVE PLENTY OF
TI ME TO EVACUATE WEREN T CONFI RVED ON SUNDAY. "

W TH EACH SUCCESSI VE M SHAP, THAT ANXI ETY HEI GHTENS.
VEDNESDAY, ONE WORKER AT FMC CORP.'S CHEM CAL PLANT HERE WAS
HCOSPI TALI ZED AND THE COVPANY AT FI RST SUSPECTED A
CHLORI NE- GAS LEAK.

MOST FRI GHTENI NG | S THE PROSPECT OF THE G NGERI NG EFFECTS
OF CHEM CAL LEAKS. CHEM CAL EXPERTS SAlI D YESTERDAY THE
PESTI Cl DE | NGREDI ENT RELEASED SUNDAY PROBABLY SETTLED ON THE
GROUND AND COULD POSE A THREAT OF LI NGERI NG CONTAM NATI ON.
AUTHORI TI ES URGED RESI DENTS TO AVA D EATI NG PRODUCE FROM
THEI R GARDENS UNTI L EXPERTS ANALYZE PLANTS AND SO L.

UNI ON CARBI DE COFFI G ALS WEDNESDAY COULDN T EXPLAI N WHAT
CAUSED THE TUESDAY NI GHT | NCI DENT, ALTHOUGH I T WAS TRI GGERED
BY PRESSURE BUI LDING IN A TANK STORI NG THE CHEM CALS, USED
FOR BRAKE FLUI DS.

OFFI G ALS SAI D, HONEVER, THAT UNI ON CARBI DE' S RESPONSE TO
THE LATEST LEAK WAS QUI CKER THAN | T WAS SUNDAY, WHEN
NOTI FI CATI ON DELAYS CAUSED MOST RESI DENTS TO LEARN OF THE
LEAK OF TOXI C ALDI CARB OXI ME, USED TO PRODUCE PESTI Cl DES,
WHEN THEY ARE FELLED BY IT.

"THEY' RE BENDI NG OVER BACKWARDS TO BE HELPFUL NOW" SAI D
AN OFFI G AL OF THE CHARLESTON OFFI CE OF EMERGENCY SERVI CES.
HE SAID G TY OFFI G ALS WERE ALLOWED TUESDAY NI GHT, FOR THE
FI RST TI ME, I NTO THE SQUTH CHARLESTON PLANT TO HELP
COORDI NATE COVMUNI TY- RESPONSE  PLANS.
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HL * QOLIN CORP. COVWPLETES ACQUI SITION OF FMC CORP. UNI'T

DD 08/ 19/ 85

SO WALL STREET JOURNAL AND DOW JONES NEWS W RE (DW

LP STAMFORD CONN. -DJ- OLIN CORP. SAID IT HAS COVWLETED
THE PURCHASE OF THE POOL CHEM CAL AND RELATED OPERATI ONS OF

*  FMC CORP.

AS PREVI QUSLY ANNOUNCED THE TRANSACTI ON | NCLUDES FMC S
MANUFACTURI NG FACI LI TI ES AT SOQUTH CHARLESTON W VA,  AND
LIVONFA MCH THE SUN -R- POOL CHEM CALS BRAND NAME AND
FMC' 'S 50% | NTEREST | N CHLOR-CHEM LTD.  OF W DNES.

X I N ACCORDANCE W TH AN AGREEMENT W TH THE FEDERAL TRADE
COW SSI ON - VH CH HAS CHALLENGED THE ACQUI SI TION THE FMC
COPERATI ONS W LL BE MAI NTAINED I N A CONDI TI ON THAT WOULD
FACI LI TATE A DI VERSTI TURE SHOULD A RULI NG ULTI MATELY BE MADE
THAT OLIN WLL NOT BE ALLONED TO RETAI N THE CPERATI ONS. 8:28 AM

H. * FMC CORP. UNIT I N CHEM CALS VENTURE W TH JAPANESE FI RM

DD 09/ 12/ 85

SO DOW JONES NEWS W RE (DJ)

LP GASTONNA N.C. -DJ- LITHHUM CORP. OF AMERICA A UNIT OF

*  FMC CORP. ANNCUNCED A JO NT VENTURE AGREEMENT W TH HONJO
CHEM CAL CO. FOR THE MANUFACTURE OF LI TH UM CHEM CALS I N
JAPAN.
HONJO CHEM CAL BASED I N JAPAN HAS HAD A JO NT

ARRANGEMENT W TH LI THI UM CORP. OF AMERI CA SI NCE 1960 FOR
THE MARKETI NG OF LI THE UM CHEM CALS TO JAPANESE MARKETS.
LI TH UM CORP. COF AMVERI CA SAI D THE NEW AGREEMENT EXPANDS THE
RELATI ONSHI P BETWEEN THE PARTI ES TO | NCLUDE THE CONSTRUCTI ON
AND ADM NI STRATI ON OF CHEM CAL MANUFACTURI NG FACILITIES I N
JAPAN.

X THE COVPANY SAI D MANUFACTURI NG FACI LI TIES FOR THE JO NT
VENTURE ARE SCHEDULED TO BE I N PLACE BY THE SECOND QUARTER OF
1986. THE FI RST PRODUCT WLL BE N-BUTYL- LI TH UM AN I NI TI ATOR
IN POLYMER MANUFACTURE AND A METALLATI NG AGENT | N OCRGANI C
SYNTHESI S BUT ADDI TI ONAL LI TH UM PRODUCTS W LL BE
MANUFACTURED AT THESE FACI LI TI ES AS SERVI CE TO THE JAPANESE
MARKETS EXPANDS. 2:55 PM

HL FMC TO END PRCDUCTI ON AT PLANT I N COLNMAR, PA.

DD 09/ 24/ 85

SO WALL STREET JOURNAL (W)

LP * CH CAGO -- FMC CORP. SAID IT WLL PHASE QUT PRCDUCTI ON OF
MATERI AL HANDLI NG SYSTEMS AT | TS COLMAR, PA., PLANT, WH CH
EMPLOYS ABQUT 200 WORKERS.

THE MAKER OF MACHI NERY AND CHEM CALS W LL OFFER JOBS
ELSEVWHERE | N THE COMPANY TO A LI M TED NUMBER OF THE AFFECTED
WORKERS. THE REMAI NI NG EMPLOYEES W LL BE LAI D OFF.

X OVER THE NEXT 12 MONTHS, ALL MANUFACTURI NG AT COLMVAR W LL
BE TRANSFERRED TO OTHER FACI LI TIES. THE MOVE | S Al MED AT
STRENGTHENI NG THE COVPANY' S ABI LI TY TO PROVI DE COWPETI Tl VELY
PRI CED PRODUCTS BY CONCENTRATI NG MANUFACTURI NG AT FEWER, MORE
MCDERN PLANTS.
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H. * FMC CORP. BUYS SPANI SH Al RLI NE EQUI PVENT CONCERN

DD 10/ 08/ 85

SO WALL STREET JOURNAL AND DOW JONES NEWS W RE (DW

LP * CH CAGO -DJ- FMC CORP. SAID I T BOUGHT EQUI SA A MADRI D
SPAI'N- BASED MAKER OF Al RLI NE GROUND SUPPORT EQUI PMENT.

TERMS WERE NOT DI SCLOSED.

TX FMC SAID EQU SA WH CH HAS MORE THAN 100 EMPLOYEES HAS
BEEN RENAMED FMC Al RLI NE EQUI PMENT EURCPE S. A. AND | S NOW
PART OF I'TS Al RLI NE EQUI PMENT DI VI SI ON. 3:33 PM

HL EPA MOVES TO RULE ON THREE SUBSTANCES, REVI EW5s PESTI Cl DE

DD 10/ 09/ 85

SO WALL STREET JOURNAL (W)

LP WASHI NGTON - - THE ENVI RONVENTAL PROTECTI ON AGENCY TOOK
STEPS TOMRD REGULATI NG THREE SUBSTANCES THAT HAVE BEEN
LI NKED TO CANCER, AND BEGAN REVI EW NG GRANULAR CARBOFURAN, A
LEADI NG CCRN PESTI Cl DE THAT |I'S PO SONI NG BI RDS.

EPA ADM NI STRATOR LEE THOVAS SI GNED A NOTI CE THAT THE

AGENCY PLANS TO REGULATE SEVERAL SOURCES OF METHYLENE
CHLORI DE, A WDELY USED CHEM CAL THAT THE AGENCY CALLS A
PGSSI BLE CAUSE OF HUVAN CANCER. THE AGENCY ALSO ANNOUNCED | TS
I NTENT TO LI ST THE ELEMENT CADM UM AND THE CHEM CAL ETHYLENE
Dl CHLORI DE AS HAZARDOUS Al R POLLUTANTS, WH CH WOULD REQUI RE
I T TO REGULATE THEI R EM SSI ONS.

TX METHYLENE CHLORIDE IS USED AS A DEGREASER, AERCSCL

PROPELLANT AND SCLVENT | N PAI NT REMOVERS AND HOUSEHOLD
CLEANERS. | T MADE UP THE BULK OF AN AUG 11 EM SSI ON FROM A
UNI ON CARBI DE CORP. PLANT AT I NSTI TUTE, W VA

THE EPA SAI D THAT PRODUCERS OF METHYLENE CHLORI DE | NCLUDE
D AMOND SHAMROCK CORP., DOW CHEM CAL CO., LCP CHEM CAL &
PLASTI CS I NC. AND VULCAN MATERI ALS CO

A DI AMOND SHAMROCK SPOKESMAN SAI D THE COVPANY COULDN T
COWMENT UNTI L THEY REVI EW THE EPA NOTI CE.

THE EPA CLASSI FI ES ETHYLENE DI CHLORI DE AND CADM UM AS
PROBABLE CARCI NOGENS. PRODUCTI ON OF ETHYLENE DI CHLCORI DE
TOTALED ABOQUT SI X M LLION METRI C TONS LAST YEAR, AMONG THE
H GHEST VOLUMES OF ANY U.S. | NDUSTRI AL CHEM CAL, THE AGENCY
SAID. IT IS USED AS A CHEM CAL FEEDSTOCK, AS AN ADDI TIVE I N
LEADED GASCLI NE, AND I N MAKI NG DRUGS AND I N A VARI ETY OF
OTHER PROCESSES.

CADM UM IS A NATURAL ELEMENT THAT | S LARCGELY EM TTED FROM
COAL- FI RED AND O L-FI RED BA LERS.

CARBOFURAN, A PESTI Cl DE THAT KILLS A WDE VAR ETY OF
PESTS, IS PRI MARI LY PRCDUCED AND SOLD BY FMC CORP., THE EPA
SAI D. THE AGENCY ESTI MATED THAT ABCQUT 10 M LLI ON POUNDS OF
THE PESTI Cl DE ARE USED ANNUALLY TO KI LL PESTS ON PLANTS.

THE EPA SAID I'T HAS BEGUN A "SPECI AL REVI EW OF GRANULAR
FORMULATI ONS OF CARBCOFURAN. | F THE REVI EW FI NDS THAT RI SKS
FROM THE PRODUCT CAN T BE REDUCED TO REASONABLE LEVELS, THE
EPA MAY RESTRI CT OR BAN USE OF THE PESTI Cl DE.
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HL * FMC CORP. 3RD QIR NET $2.27 A SHARE VS CONT OP $2.28
DD 10/ 16/ 85
SO WALL STREET JOURNAL AND DOW JONES NEWS W RE (DW
LP NET $59 M LLI ON VS NET FROM CONTI NUI NG OPERTATI ONS $62. 7
M LLI ON.
I N YEAR- AGO QTR LOSS FROM DI SCONTI NUED OPERATI ONS OF $5.6
M LLI ON MADE FI NAL NET $57.1 M LLION OR $2. 07.
TX SALES $767.8 M LLION VS $747.8 M LLI ON.
LATEST QUARTER FULLY DI LUTED SHARE NET WAS $2.20 A SHR IN
YEAR AGO QUARTER FULLY DI LUTED NET FROM CONTI NUI NG OPERATI ONS
WAS $2. 17 AND FI NAL NET $1.97.
9 MONTHS NET $157.5 M LLION OR $6.05 A SHR VS NET FROM
CONTI NUI NG OPERATI ONS $176.5 M LLION OR $5. 65.
YEAR- AGO NI NE MONTHS | S BEFORE A LOSS FROM DI SCONTI NUED
OPERATI ONS OF $12.2 M LLI ON WHI CH REDUCED FI NAL NET TO $164. 3
M LLION OR $5. 24.
SALES $2 404 900 000 VS $2 489 100 000.
AVERAGE SHARES 25.9 M LLION VS 31 M LLION
FULLY DI LUTED SHARE NET $5.88 VS $5. 38 FROM CONTI NUI NG
OPERATI ONS AND $4. 99 ON FI NAL NET. 1: 48 PM
HL Dl VI DEND DECLARATI ONS: CvZ, EPI, ENNI, FMC
DD 11/ 07/ 85
SO WALL STREET JOURNAL (W)
LP CI NCI NNATI M LACRON I NC. REG QIR D'V 18C PAY DEC. 12 REC
NOV.  22.
EAGLE- PI CHER | NDUSTRI ES INC. REG QIR DIV 26C PAY DEC. 10
REC NOV. 22.
TX ENERGYNCRTH | NC. REG QTR DIV 30C PAY DEC. 16 REC DEC. 2.
* FMC CORP. REG QTR DIV 55C PAY DEC. 31 REC DEC. 13.
HL FMC TO RESTRUCTURE PENSI ON PLANS; BI G CASH GAI N SEEN
DD 11/ 07/ 85
SO WALL STREET JOURNAL AND DOW JONES NEWS W RE (DW
LP * CH CAGO -DJ- FMC CORP. SAID I T PLANS TO RESTRUCTURE | TS
SALARI ED AND NON- UNI ON HOURLY RETI REMENT PLANS EFFECTI VE NOV.
30.
THE COVPANY SAI D THE RESTRUCTURI NG WLL ALLONIT TO
RECOVER $250 M LLION TO $400 M LLI ON BEFORE TAX.
TX THE COVPANY SAID THE TI M NG OF THE RECOVERY AND THE FI NAL

AMOUNT OF ASSETS RECOVERED W LL DEPEND ON THE PENSI ON BENEFI T
GUARANTY CCORP. DEPARTMENT OF LABOR AND | RS APPROVALS.

THE COVPANY SAI D THE ASSETS OF THE PLAN HAVE RI SEN TO AN
AMOUNT SUBSTANTI ALLY MORE THAN IS NEEDED TO PAY FOR PRESENTLY
ACCRUED BENEFI TS.

THE COVPANY SAI D THE ACTI ON WLL HAVE NO EFFECT ON THE
BENEFI TS OF | NDI VI DUALS CURRENTLY RETI RED UNDER THE PLAN OR
THOSE EMPLOYEES OR FORMER EMPLOYEES WHO W LL RECEI VE
RETI REMENT BENEFI TS I N THE FUTURE.

THE COVPANY SAI D THAT ALTHOUGH THE ASSETS ARE EXPECTED TO
BE RECOVERED I N 1986 FUTURE EARNI NGS WLL BE | NCREASED ONLY
BY THE AMORTI ZATI ON OF THE GAI N OVER AT LEAST TEN YEARS FROM
THAT RECOVERY.

THE COVPANY SAI D FUTURE RETI REMENT EXPENSES MAY BE
REQU RED WH CH WLL OFFSET THI S AMOUNT.
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SO
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X *

HL

SO
LP

X

THE COVPANY SAID I T HASN T ANY CURRENT PLANS FOR THE CASH
IT WLL RECOVER THROUGH THE RESTRUCTURI NG

A COMPANY SPOKESMAN SAI D THAT FMC IS | NTERESTED | N
ACQUI SI TI ONS THAT WOULD EXPAND | TS DEFENSE EQUI PMENT,
| NDUSTRI AL CHEM CALS AND AGRI CULTURAL CHEM CALS CGRQUPS, BUT
THAT THERE AREN T ANY SPECI FI C ACQUI SI TI ONS PENDI NG

ANALYSTS SAI D FMC MAY USE THE CASH TO BEEF UP I TS CASH
COFFERS, WH CH WERE DEPLED BY LARGE EXPENDI TGURES OVER THE
PAST YEAR [N 1984, FMC REPURCHASED ABOUT 8.3 M LLION, OR
25% OF I TS SHARES QUTSTANDI NG FOR $450 M LLION. EARLIER
TH'S YEAR | T SPENT $150 M LLION TO BUY LI TH UM CORP. CF
AMVERI CA.

FMC' S PENSI ON | NVESTMENTS HAVE EARNED AN AVERAGE RETURN OF
ABQUT 16% OVER THE PAST 10 YEARS, KEEPING | T AT OR NEAR THE
TOP I N PERFORVANCE RANKI NGS OF CORPORATE PENSI ON FUNDS FOR
THE DECADE. FMC USES QUTSI DE ADVI SERS AND | NVESTMENT FUNDS
FOR I TS | NVESTMENTS, WH CH ARE TYPI CALLY EQUI TY | NVESTMENTS,
THE SPOKESVAN SAI D. 9:46 AM

BOEI NG UNI TS GET $304.8 M LLI ON | N DEFENSE JOBS
12/ 30/ 85
WALL STREET JOURNAL AND DOW JONES NEWS W RE (DW

WASHI NGTON - DJ- UNI TS OF BOEING CO  RECEI VED Al R FORCE
CONTRACTS TOTALI NG $304.8 M LLI ON FOR MAI NTENANCE OF E- 3A AND
KE- 3A Al RORAFT FOR SAUDI ARABI A AND SPARE PARTS FOR B- 1B
Al RCRAFT.

UNI TS OF GENERAL ELECTRIC CO. RECEI VED CONTRACTS TOTALI NG
$182.5 M LLI ON FOR F-110 Al RCRAFT ENG NES FOR THE Al R FORCE
AND THE NAVY AND MX RE- ENTRY VEHI CLE PARTS FOR THE Al R FORCE.

FMC CORP. RECEI VED A $135.4 M LLI ON NAVY CONTRACT FOR
M SSI LE LAUNCHI NG SYSTEMB FOR TWD CRUI SERS AND TWD
DESTROYERS. UNI TS OF MARTI N MARI ETTA CORP.  RECEI VED
CONTRACTS TOTALI NG $104.5 M LLI ON FOR M SSI LE LAUNCH NG
SYSTEMS FOR A DESTROYER AND A CRU SER FOR THE NAVY AND
OPERATI ON OF A MUNI TIONS PLANT AT MLAN TENN. FOR THE ARM.
PENTAGON CRI TI C S| LENCED FOR QUESTI ONI NG BRADLEY VEHI CLE
12/ 31/ 85
WALL STREET JOURNAL (W)

WASHI NGTON - - DEFENSE SECRETARY CASPAR WEI NBERGER OFTEN
FENDS OFF CRITICS OF THE M LI TARY' S WEAPONS- BUYI NG SYSTEM BY
STATING THAT I T'S USUALLY DEFENSE DEPARTMENT OFFI Cl ALS WHO
DI SCOVER THAT SOVETHI NG HAS GONE AVRY.

TRUE ENOUGH, BUT THE | N- HOUSE CRI TI CS SOMETI MES RECEI VE
LESS THAN A HERO S WELCOMVE BACK AT THE PENTAGON. Al R FORCE
COL. JAVES BURTON, A DEFENSE DEPARTMENT WEAPONS ANALYST AND
CRI TI C OF PENTAGON WEAPONS TESTI NG, | S CURRENTLY UNDER
PRESSURE FOR HI S REPEATED QUESTI ONI NG OF THE ARMY' S BRADLEY
FI GHTI NG VEH CLE AND THE WAY | T HAS BEEN TESTED. SOMVE MEMBERS
OF CONGRESS HAVE SUGGESTED THAT THE COLONEL HAS BEEN MUZZLED,
EVEN HARASSED, BY THE PENTAGON BRASS.

THE LATEST CHAPTER | N THE SMOLDERI NG DI SPUTE OVER TH S $13
Bl LI ON WEAPONS SYSTEM | NVOLVES AN UNFLATTERI NG REPORT BURTON
GAVE H S BOSSES DEC. 17 ON HOW THE ALUM NUM ARVORED
PERSONNEL CARRI ER PERFORMED | N THE LATEST ROUND OF ARMY
TESTS. THE PENTAGON HAD JUST G VEN CONGRESS | TS OAN MUCH

Spring 1997

4:01 PM
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RCSI ER REPCRT ON THE BRADLEY TESTS, AND TOP DEPARTMENT

OFFI G ALS HAVE SAID TH S SHOULD SUFFI CE. NOW REP. SAMUEL
STRATTON (D., N.Y.) AND SEVERAL OTHER LAWWAKERS ARE DENMANDI NG
COL. BURTON S WRI TE- UP AS WELL.

THEY MAY NOT GET I T. SOME PENTAGON OFFI CI ALS EVEN SAY THE
BURTON REPCORT DOESN T EXI ST.

A COVER LETTER ACCOWVPANYI NG LEAKED COPI ES OF BURTON S
REPORT DESCRI BES THE DOCUMENT AS A "FI NI NSHED PRODUCT"
COVPLETED AFTER RECEI VI NG COMMENTS FROM THE ARMY AND THE
OFFI CE OF THE SECRETARY OF DEFENSE. CCOL. BURTON ALSO SAYS I N
THE COVER LETTER, "I BEGAN THI S EFFORT WHEN | T APPEARED THAT
THE ARW' S REPORT WAS GO NG TO BE | NCOVPLETE AND
UNACCEPTABLE. "

THE BURTON CASE IS ONLY THE LATEST I N WH CH THE PENTAGON
HAS APPEARED TO BE SI LENCI NG | TS | NTERNAL DI SSENTERS.

FRANKLI N C.  SPI NNEY, A PENTAGON ANALYST WHOSE WEAPONS- COST
STUDI ES ANTAGONI ZED HI S BOSSES, HAS BEEN BARRED AT Tl MES FROM
TESTI FYI NG BEFORE CONGRESS OR EVEN BRI EFI NG SENI CR M LI TARY
OFFI CERS ON H' S FI NDI NGS. THE PENTAGON HAS ALSO I N THE PAST
LABELED SOME OF SPI NNEY' S ELABORATE COVPUTER STUDI ES

UNFI NI SHED OR RAW AN EARLI ER DI SSENTER, A. ERNEST

FI TZGERALD, RECENTLY RECEI VED A NEGATI VE PERFORMANCE RATI NG
FROM H S SUPERI ORS, LEADI NG AT LEAST ONE MEMBER OF CONGRESS
TO QUESTI ON THE MOVE.

BURTON S MAJOR COWPLAINT IS THAT THE ARMY DOESN T SUBJECT
THE BRADLEY TO REALI STI C COVBAT CONDI TI ONS WHEN | T CONDUCTS
TESTS.

I N SEPTEMBER 1984, BURTON WAS NOTI FI ED THAT HI' S JOB WAS
BEI NG TERM NATED AS A RESULT OF A DEPARTMENT- W DE STAFF
CUTBACK. AT THE TI ME BURTON SAID I N A MEMORANDUM THAT THE
GENERAL WHO | NFORVED H M OF THE TERM NATI ON EXPLAI NED THAT IT
WAS SI MPLY "THE LUCK OF THE DRAW " HOWNEVER, COL. BURTON SAI D
TH' S SAME GENERAL HAD CRI TI CI ZED H M FOR " RUNNI NG TOO
FREELY." IN THE END, THE TERM NATI ON PLANS WERE DROPPED
FOLLON NG LETTERS OF PROTEST FROM CAPI TOL HI LL.

LAST MARCH, SHORTLY BEFORE A NEW ROUND OF BRADLEY TESTS
WAS TO BEG N, BURTON WAS NOTI FI ED THAT HE WAS BEI NG
TRANSFERRED TO A POST I N ALASKA.  BURTON S BOOSTERS ON
CAPI TOL H LL AGAIN FI RED OFF LETTERS TO THE PENTAGON AND THE
ALASKA TRANSFER DI DN T OCCUR.

NOW | T SEEMS, BURTON IS AGAI N AT LOGERHEADS W TH THE
ARMY AND HI S BOSSES OVER THE LATEST SET OF TESTS ON THE
BRADLEY, WHOSE PRI ME CONTRACTOR | S FMC CORP. ALTHOUGH
BURTON S REPORT HASN T BEEN OFFI Cl ALLY SUBM TTED TO CONGRESS,
AND MAY NEVER BE, A FEW COPI ES HAVE LEAKED QUT.

DU PONT I N JO NT EFFORT ON JU CE PRCCESSI NG W TH FMC CORP
01/ 06/ 86
WALL STREET JOURNAL AND DOW JONES NEWS W RE (DW

WLM NGTON DEL. -DJ- DU PONT CO SAID IT AGREED TO
UNDERTAKE A JO NT EFFORT WTH FMC CORP. TO DEVELOP A MEMBRANE
PROCESS FOR PRCDUCI NG FRUI T JUI CES.

IT SAID INITIAL EFFORTS WLL BE DI RECTED AT CONCENTRATED
ORANGE JUI CE.

DU PONT SAID PI LOT STUDI ES BY THE TWDO COVPANI ES AT FMC S
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Cl TRUS MACHI NERY DI VI SI ON I N LAKELAND FLA. | NDI CATE A
MEMBRANE PROCESS USI NG PRESSURE CAN DELI VER AN | MPROVED JUI CE
PRODUCT AT LONER MANUFACTURI NG COSTS THAN CONVENTI ONAL
THERMAL - EVAPCRATI VE PROCESSES. 10: 59 AM

HL * FMC CORP 4TH QTR NET $1.49 A SHR VS NET CONT CP $1. 87
DD 01/ 23/ 86
SO WALL STREET JOURNAL AND DOW JONES NEWS W RE (DW
LP * FMC CORP. 4TH QTR NET $39.1 M LLION OR $1.49 A SHR VS NET
FROM CONTI NUI NG OPERATI ONS $49.4 M LLION OR $1.87.
IN THE YEAR- AGD 4TH QIR A LOSS FROM DI SCONTI NUED
OPERATI ONS OF $175.7 M LLION MADE FI NAL LOSS $126.3 M LLION
X REVENUE $878.5 M LLION VS $868.8 M LLI ON.
YEAR NET $196.6 MLLION OR $7.54 VS NET FROM CONTI NU NG
OPERATI ONS $225.9 M LLION OR $7.52.
IN THE YEAR-AGO PERIOD A LGSS FROM DI SCONTI NUED
OPERATI ONS OF $187.9 M LLION MADE FINAL NET $38 MLLION OR
$1. 21.
REVENUE $3 328 500 000 VS $3 429 800 000.
FULLY DI LUTED SHR NET $7.34 VS 47.17.
AVERACGE SHARES 25.9 M LLION VS 29.8 M LLI ON.
THE COVPANY SAI D NON- RECURRI NG CHARGES ASSCCI ATED W TH THE
CLOSURE OF PETROLEUM EQUI PMENT PRODUCTI ON FACI LI TI ES AND THE
RETI REMENT OF OTHER ASSETS WERE THE MAI N FACTORS AFFECTI NG
1985 EARNI NGS.
FMC SAI D THE NON- RECURRI NG CHARGES AND DI LUTI ON FROM THE
ACQUI SI TION OF LI THI UM CORP. OF AMERI CA CONTRI BUTED TO THE
REDUCTI ON I N NET | NCOVE FOR THE LATEST FOURTH QUARTER THE
COVPANY ALSO SAI D LOAER MACH NERY | NVENTORY LEVELS CREATED
LI FO | NVENTORY PROFI TS FOR THE LATEST QUARTER OF $5 M LLION. 1:06 PM

HL FMC SAYS BOARD MEETI NG TO CONSI DER RECAPI TALI ZATI ON PLAN

DD 02/ 21/ 86

SO DOV JONES NEWS W RE (DJ)

LP * CH CAGO -DJ- FMC CORP. SAID I TS BOARD IS MEETI NG TO
CONSI DER A PLAN OF RECAPI TALI ZATI ON UNDER WH CH FMC WOULD
CONTI NUE TO BE A PUBLI C COVPANY.

FMC SAI D THERE HAS BEEN NO DI SCUSSI ON W TH THI RD PARTI ES
REGARDI NG ACQUI SI TI ONS AND THAT NO SUCH DI SCUSSI ONS ARE
PLANNED. THE BOARD ALSO | S CONSI DERI NG A PREFERRED
STOCK RI GHTS PLAN, SIM LAR TO THOSE RECENTLY ADCPTED BY
OTHER COVPANI ES.

X FMC SAID I T EXPECTS TO MAKE AN ANNOUNCEMENT ABOUT THE
BOARD S ACTIONS, | F ANY, BEFORE 9:30 A°M EST MONDAY. 10: 25 AM

HL D VI DEND DECLARATIONS: D, DG, FMC, FFHC
DD 02/ 24/ 86
SO WALL STREET JOURNAL (W)
LP DOM NI ON RESOURCES INC. (VIRGNIA) - 71C REG QIR PAY
MARCH 20 REC MARCH 3.

DONALDSON CO. - 16.5C REG QTR PAY MARCH 17 REC MARCH 4.
X * FMC CORP. - 55C REG QIR PAY MARCH 31 REC MARCH 7.

FI RST FI NANCI AL CORP. - 10C REG QTR PAY MARCH 31 REC MARCH 17.
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H. * FMC CORP. BQOARD APPROVES RECAPI TALI ZATI ON PLAN

DD 02/ 24/ 86

SO WALL STREET JOURNAL (W)

LP * CH CAGO -DJ- THE BOARD OF FMC CORP. SAID IT HAS APPROVED
A RECAPI TALI ZATI ON OF THE COVPANY SUBJECT TO THE ARRANGEMENT
OF SATI SFACTORY FI NANCI NG AND OTHER CUSTQOVARY CONDI Tl ONS.

UNDER THE PLAN PUBLI C STOCKHOLDERS W LL RECEI VE $70 I N

CASH AND ONE NEW COMVON SHARE OF THE RECAPI TALI ZED COVPANY.
FMC WLL RAISE $1.3 BILLION I N BANK DEBT AND $400 M LLION I N
SUBORDI NATED DEBT TO FI NANCE THE PLAN.

TX MANAGEMVENT EXPECTS STOCKHOLDER APPROVAL AT THE ANNUAL

MEETI NG NOW SCHEDULED FOR MAY 29.

ROBERT H MALOIT CHAI RVAN AND CHI EF EXECUTI VE SAI D
"FMC'S STRONG FI NANCI AL PGSl TI ON AND PROVEN TRACK RECORD OF
SUSTAI NED CASH GENERATI ON SUPPORT RECAPI TALI ZATI ON OF THE
COVPANY. "1 NCREASI NG OUR FI NANCI AL LEVERAGE UNDER THE
PROPCSED PLAN CREATES AN OPPORTUNI TY FOR STOCKHOLDERS TO EARN
H GHER RETURNS AND FOR EMPLOYEES TO GAIN A GREATER OMWNERSHI P
I NTEREST I N THE COVPANY.'

GOLDVAN  SACHS & CO | S ASSI STING FMC IN STRUCTURI NG THE
RECAPI TALI ZATI ON AND ARRANG NG THE SUBCRDI NATED DEBT
FI NANCI NG MORGAN GUARANTY TRUST OF NEW YORK HAS BEEN
APPO NTED AGENT AND WLL FORM A SYNDI CATE TO PROVI DE THE BANK
FI NANCI NG FOR THE PLAN FMC SAI D.

CONCURRENTLY FMC WLL RETIRE TWDO M LLI ON COVMON SHARES
HELD BY I TS SALARI ED PENSI ON PLAN UPON GOVERNVENT APPROVAL TO
RESTRUCTURE THE PENSI ON FUND AND RETURN EXCESS CASH TO THE
COVPANY. THE RECAPI TALI ZATI ON PLAN HOANEVER | S NOT
CONTI NGENT ON PENSI ON REVERSI ON.

THE CASH DI STRI BUTI ON TO PUBLI C STOCKHOLDERS SHOULD BE
SUBJECT TO CAPI TAL GAI NS TAX TREATMENT. EACH
MANAGEMENT- OAMNED SHARE AND EMPLOYEE- OMNED SHARE | N COVPANY
PAYSOP ACCOUNTS WLL CONVERT INTO5 2/3 NEW SHARES IN LIEU
OF THE CASH PAYMENT OF $70 PLUS ONE SHARE FOR EACH QLD
SHARE.

EACH EMPLOYEE THRI FT PLAN SHARE W LL BE EXCHANGED FOR $25
IN CASH PLUS FOUR NEW SHARES. TH S EXCHANGE WLL RESULT IN
THE PERCENTACGE REDUCTI ON I N OANERSHI P FOR OTHER STOCKHOLDERS
NECESSARY FOR THEI R CAPI TAL GAINS TREATMENT FMC SAID AND I T
| NCREASES EMPLOYEE AND MANAGEMENT OWNERSHI P | NTEREST I N THE
COVPANY.

IN ADDI TI ON  CURRENTLY QUTSTANDI NG DEFERRED STOCK  STOCK
CPTI ONS  AND CONVERTI BLES CONTRI BUTE TO A TOTAL OF ABQUT 36
M LLI ON FULLY DI LUTED SHARES AFTER RECAPI TALI ZATI ON.

AS PART OF THE RECAPI TALI ZATI ON, THE COVPANY SAID I T
EXPECTS TO REDEEM | TS QUTSTANDI NG CONVERTI BLE DEBT AND
PREFERRED STOCK. ABOUT $250 M LLION OF FMC S EXI STI NG DEBT
WLL REMAIN QUTSTANDI NG AFTER THE REFI NANCI NG THI S DEBT
CONSI STS PRI MARI LY OF | NDUSTRI AL REVENUE BONDS AND PUBLI C
DEBENTURES. BROADTAPE 8: 15 AM FEB. 24
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FMC CORP. - RECAPI TALI ZATI ON - 2-
02/ 24/ 86
WALL STREET JOURNAL (W)

NEW YORK - DJ- FMC CORP., WH CH SAI D | TS BOARD APPROVED A
RECAPI TALI ZATI ON PLAN FOR THE COMPANY, SAI D THE BOARD ALSO
DECLARED A DI VI DEND OF ONE PREFERRED SHARE PURCHASE RI GHT FOR
EACH COMMON SHARE OUTSTANDI NG ON MARCH 7, 1986, AND EACH
COVMON SHARE | SSUABLE THEREAFTER. THE RI GHTS EXPI RE ON MARCH
7, 1996. THE RI GHTS DI STRIBUTI ON |'S NOT TAXABLE TO
STOCKHOLDERS.

EACH RI GHT ALLOAS STOCKHOLDERS TO PURCHASE 1/ 100 OF A
SHARE OF A NEW SERI ES OF JUNI OR PARTI Cl PATI NG PREFERRED STOCK
FOR A PRI CE OF $150.

Rl GHTS BECOVE EXERCI SABLE | F SOMEONE ( OTHER THAN A
COVPANY- SPONSORED EMPLOYEE BENEFI T PLAN) ACQUI RES 20% OR MORE
OF FMC'S COMMON STOCK, OR THERE |'S ANNOUNCEMENT OF AN
| NTENTI ON TO MAKE A TENDER OFFER OR AN EXCHANGE OFFER FOR 30%
OR MORE OF THE COVPANY.

FMC MAY REDEEM THE RI GHTS FOR 5 CENTS A RI GHT AT ANY TI ME
BEFORE THE EARLI ER OF EXERCI SE OF THE RI GHT OR A 20% PCSI TI ON
IN FMC COWDN STOCK HAS BEEN ACQUI RED.

|F FMC |'S ACQUI RED, EACH RI GHT ENTI TLES | TS HOLDER TO
PURCHASE, AT | TS EXERCI SE PRI CE OF $150, COMVON SHARES OF THE
ACQUI R NG COVPANY HAVI NG A VALUE OF $300.

AS ANNOUNCED FRI DAY, FMC S BOARD DECLARED THE REGULAR
QUARTERLY DI VI DENDS ON BOTH COMMON AND PREFERRED STOCK OF 55
CENTS AND 56 1/4 CENTS, RESPECTIVELY, BOTH PAYABLE MARCH 31
TO HOLDERS OF RECORD MARCH 7.  FMC SAID THAT IF I TS
RECAPI TALI ZATI ON 1S SUCCESSFUL, | T I'S UNLIKELY THAT DI VI DENDS
W LL BE PAID TO EQU TY HOLDERS OF THE NEW SHARES | N THE
FORESEEABLE FUTURE. BROADTAPE 8: 38 AM FEB. 24

MOCDY' S REVI EW6 FMC CORP. DEBT FOR PGOSSI BLE DOANGRADE
02/ 24/ 86
WALL STREET JOURNAL AND DOW JONES NEWS W RE (DW

NEW YORK -DJ- MOODY' S | NVESTORS SERVICE INC. SAIDIT IS
REVI EW NG THE DEBT OF FMC CORP. FOR POSSI BLE DOMNGRADES | N
CONNECTI ON WTH | TS PROPCSED RECAPI TALI ZATI ON.

MOCDY' S SAI D, ' UNDER REVI EWARE FMC S SENI OR DEBENTURES
AND TAX- EXEMPT | SSUES RATED Sl NGLE- A-2; | TS CONVERTI BLE
SUBORDI NATED DEBENTURES, RATED SI NGLE- A-3; AND THE PRI ME-1
RATI NG FOR COMMVERCI AL PAPER OF FMC CORP. AND | TS CAPTI VE
FI NANCE SUBSI DI ARY, FMC FI NANCE CORP.

I T SAID ' THE COVPANY PLANS TO | NCREASE | TS DEBT TO ARCUND
$2 BILLION, NEARLY SI X TI MES CURRENT LEVELS, WH LE REDUCI NG
I TS PUBLI C OMNERSHI P OF COMMON STOCK TO ABQUT 60 PC.*

INITS REVIEW MOCODY'S SAID 'I T WLL CONSI DER THE FACT
THAT FMC S CASH FLOW I S LI KELY TO DECLI NE AS MAJOR DEFENSE
CONTRACTS WND DOMN OVER THE NEXT FEW YEARS.'

"I F APPROVED, THE RECAPI TALI ZATI ON PLAN COULD KEEP THE
COWPANY' S LEVERACGE VERY H GH FOR SOMVE TI ME; TH S COULD LEAD
TO SUBSTANTI AL RATI NGS DOANGRADES FROM CURRENT LEVELS,' THE
RATI NG AGENCY ADDED. 3:50 PM
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S&P PLACES FMC CORP. ON CREDI TWATCH, NEGATI VE
02/ 25/ 86
WALL STREET JOURNAL AND DOW JONES NEWS W RE (DW

NEW YORK - DJ- STANDARD & POCOR S CORP. SAID I'T PLACED ON
I TS CREDI TWATCH SURVEI LLANCE LI ST FMC CORP. 'S SI NGLE- A
LONG TERM SENI OR RATI NG SI NGLE- A-M NUS SUBORDI NATED AND
PREFFERED STOCK RATI NGS, AND Al COMMVERCI AL PAPER RATI NG OF
FMC AND FMC FI NANCE CORP. W TH NEGATI VE | MPLI CATI ONS,

AFFECTI NG ABQUT $150 M LLI ON I N OQUTSTANDI NG SECURI Tl ES.

S&P SAID I TS ACTI ONS ' REFLECT THE HEI GHTENED FI NANCI AL
Rl SK RESULTI NG FROM FMC' S RECAPI TALI ZATI ON PLAN.

"I'F THE TRANSACTI ON GOES THROUGH AS PLANNED, THE LONG TERM
RATI NGS W LL FALL WELL BELOW | NVESTMENT GRADE AND THE
COWERCI AL PAPER RATI NGS WLL BE RATED SI NALE-C,' S&P SAI D.

' TO FI NANCE THE RECAPI TALI ZATI ON, FMC PLANS TO RAI SE $1.3
Bl LLI ON | N BANK DEBT AND TO | SSUE ANOTHER $400 M LLION IN
SUBORDI NATED DEBT. W TH THE ADDI TI ONAL DEBT, LEVERAGE W LL
SOAR FROM 25% AT YEAR END TO NEARLY 140%

' THE PERCENTACGE COF PUBLI CLY HELD SHARES DECREASES TO 60%
VWH LE THE | NTERNAL HOLDERS' STAKE CLI MBS TO 40% ' S&P SAl D.

' QUTSI DE HOLDERS W LL RECEI VE A $70 PER SHARE CASH
DI STRI BUTI ON.

'"THE PLAN IS SUBJECT TO SHAREHOLDERS' APPROVAL ON MAY 29,
THE RATI NG AGENCY ADDED. 11: 32 AM

FMC CORP. HOLDER SUES OVER PROPCSED RECAPI TALI ZATI ON
03/ 14/ 86
DOW JONES NEWS W RE ( DJ)

CH CAGO -DJ- FMC CORP. SAID A SHAREHOLDER FILED SU T IN
CHANCERY COURT | N DELAWARE, CHALLENG NG THE FAI RNESS OF THE
COVPANY' S RECENTLY PROPOSED RECAPI TALI ZATI ON PLAN.

THE COVPANY SAID THE SUI T, FILED BY JONATHAN ABBEY, WHO
THE COVPANY SAYS OWNS 20 SHARES, "1'S W THOUT MERIT."

FMC ALSO SAID THE SUI T SEEKS TO BE RECOGNI ZED AS A CLASS
ACTI ON ON BEHALF OF OTHER SHAREHOLDERS.

THE PROPCSED RECAPI TALI ZATI ON | NVOLVES THE | SSUANCE OF
ADDI TI ONAL SHARES, WH CH WOULD SHRI NK PUBLI C OWNERSHI P TO
ABOUT A 60 PC STAKE FROM 80 PC AND WOULD | NCREASE THE
HOLDI NGS OF EMPLOYEES, | NCLUDI NG MANAGEMENT, TO ABOUT 40 PC
FROM 20 PC.

THE COVPANY CURRENTLY HAS ABOUT 26.8 M LLI ON COVWWDN SHARES
OUTSTANDI NG 1: 26 PM

FMC MULLS 1ST QTR CHARGES THAT MAY TOTAL $15 M LLI ON
04/ 02/ 86
WALL STREET JOURNAL AND DOW JONES NEWS W RE (DW

CH CAGO -DJ- FMC CORP. SAI D THAT AS A RESULT OF THE SHARP
DECLINE INAOL PRICES, |IT MAY WRI TE DOMN THE CARRYI NG VALUE
OF CERTAI N ASSETS OF | TS PETROLEUM EQUI PMENT BUSI NESS AND MAY
I NCUR OTHER RESTRUCTURI NG CHARGES.

THE CHARGES, | F MADE, COULD AFFECT FI RST- QUARTER NET BY
ABQUT $15 M LLION, OR 60C A SHARE, FMC SAI D.

IN THE YEAR- AGO FI RST QUARTER, FMC HAD NET OF $44 M LLI ON,
OR $1.69, ON SALES OF $755.8 M LLI ON. 11: 33 AM
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FMC MULLS 1ST QIR CHARGES THAT MAY TOTAL $15 M LLI ON
04/ 02/ 86
WALL STREET JOURNAL AND DOW JONES NEWS W RE (DW

CH CAGO -DJ- FMC CORP. SAID IT FILED WTH THE SEC TO OFFER
$400 M LLI ON OF SUBORDI NATED DEBENTURES DUE 2001.

PROCEEDS W LL BE USED I N PART TO FI NANCE THE PROPOSED
RECAPI TALI ZATI ON OF THE COVPANY, | NCLUDI NG THE RETI REMENT AND
REPAYMENT COF CERTAI N DEBT, FMC SAI D.

GOLDVAN, SACHS & CO IS THE COMPANY' S AGENT I N THE
DEBENTURE OFFERI NG 11: 41 AM

BOESKY GROUP BUYS 7. 5% STAKE | N FMC CORP.
04/ 08/ 86
DOW JONES NEWS W RE ( DJ)

WASHI NGTON - DJ- NEW YORK | NVESTOR | VAN BOESKY AND A GROUP
OF COWPANI ES HE CONTROLS SAI D THEY BOUGHT A 7.5 PC STAKE I N
FMC CORP.'S COWDN SHARES OUTSTANDI NG

IN AN SEC FILING THE GROUP SAID I T HOLDS 1, 922, 000 FMC
COMMON SHARES, ALL PURCHASED FROM MARCH 12 THROUGH APRIL 4 AT
PRI CES FROM $87. 25 TO $93 A SHARE.

ACCORDI NG TO THE FILING THE GROUP BOUGHT | TS FMC SHARES
"I N CONNECTI ON W TH MERGER ARBI TRAGE AND OTHER | NVESTMVENT
ACTIVI TIES. " 10: 44 AM

FMC CORP. SETS REDEMPTI ON OF DEBT, EQUITY | SSUES
04/ 11/ 86
WALL STREET JOURNAL AND DOW JONES NEWS W RE (DW

CH CAGO -DJ- FMC CORP. SAID IT IS CALLI NG FOR REDEMPTI ON
ON MAY 20 ALL OF I'TS CONVERTI BLE DEBT AND EQUI TY SECURI TI ES
| NCLUDI NG ALL QUTSTANDI NG SHARES OF I TS $2. 25 CUMJLATI VE
CONVERTI BLE PREFERRED STOCK, AND ALL OF I TS 4 1-4% AND 4
- 7- 8% CONVERTI BLE SUBCRDI NATED DEBENTURES.

THE SECURI TI ES ARE VALUED AT ABOUT $27 M LLI ON.

THE REDEMPTI ON PRI CE OF EACH SHARE OF PREFERRED | S $50. 30
VH CH | NCLUDES ACCRUED AND UNPAI D DI VI DENDS FROM APRIL 1 TO
MAY 20.

FMC SAID I T EXPECTS HOLDERS OF | TS CONVERTI BLE SECURI Tl ES
TO CONVERT THEI R SECURI TI ES | NTO COWON STOCK RATHER THAN LET
THEM BE REDEEMED BECAUSE THE CONVERSI ON VALUES FAR EXCEED
THE REDEMPTI ON PRI CE.

THE REDEMPTI ON PRI CE FOR EACH $1, 000 FACE AMOUNT OF THE
CONVERTI BLE DEBENTURES W LL BE $1,019.06 FOR THE 4 1-4%
DEBENTURES, | NCLUDI NG | NTEREST FROM JAN. 15 TO MAY 20, AND
$1,018.82 FOR THE 4 7-8% DEBENTURES, | NCLUDI NG | NTEREST FROM
JAN. 1 TO MAY 20.

FMC SAI D HOLDERS OF THE PREFERRED STOCK MAY CONVERT EACH
SHARE | NTO 1.25 SHARES OF COMMON WHI LE EACH $1, 000 PRI NCl PAL
AMOUNT OF THE 4 1-4% AND 4 7-8% DEBENTURES ARE CONVERTI BLE
I NTO 24.096 AND 32. 15 SHARES OF COVMON RESPECTI VELY.

THE R GHT TO CONVERT THE PREFERRED SHARES W LL END MAY 16.
THE 4 1-4% AND THE 4 7- 8% DEBENTURES MAY BE CONVERTED AT ANY
TIME UNTIL MAY 5 AND MAY 20 RESPECTI VELY.

AS OF APRIL 4, THERE WERE 421, 537 SHARES OF PREFERRED
STOCK, $5, 386, 000 PRI NCl PAL AMOUNT OF 4 1-4% DEBENTURES AND

Spring 1997

$324, 000 PRI NCI PAL AMOUNT OF 4 7-8% DEBENTURES OQUTSTANDI NG 2:14 PM
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HL * FMC CORP CALLS CONV SECURITI ES - 2-

DD 04/ 11/ 86

SO DOW JONES NEWS W RE (DJ)

LP * CH CAGO -DJ- FMC CORP., WHICH SAID IT I'S CALLI NG FOR
REDEMPTI ON ON MAY 20 ALL OF I TS CONVERTI BLE DEBT AND EQUI TY
SECURITIES, SAID IT EXPECTS HOLDERS OF | TS CONVERTI BLE
SECURI TI ES TO CONVERT THEI R SECURI TI ES | NTO COMMON STOCK
RATHER THAN LET THEM BE REDEEMED BECAUSE THE CONVERSI ON
VALUES FAR EXCEED THE REDEMPTI ON PRI CE. THE REDEMPTI ON
PRI CE FOR EACH $1, 000 FACE AMOUNT OF THE CONVERTI BLE
DEBENTURES W LL BE $1, 019. 06 FOR THE 4 1- 4% DEBENTURES,
| NCLUDI NG | NTEREST FROM JAN. 15 TO MAY 20, AND $1, 018.82 FOR
THE 4 7-8% DEBENTURES, | NCLUDI NG | NTEREST FROM JAN. 1 TO MAY
20.

FMC SAI D HOLDERS OF THE PREFERRED STOCK MAY CONVERT EACH
SHARE | NTO 1.25 SHARES OF COMMON WHI LE EACH $1, 000 PRI NCl PAL
AMOUNT OF THE 4 1-4% AND 4 7-8% DEBENTURES ARE CONVERTI BLE
I NTO 24.096 AND 32. 15 SHARES OF COVMON RESPECTI VELY.

X THE R GHT TO CONVERT THE PREFERRED SHARES W LL END MAY 16.
THE 4 1-4% AND THE 4 7- 8% DEBENTURES MAY BE CONVERTED AT ANY
TIME UNTIL MAY 5 AND MAY 20 RESPECTI VELY.

AS OF APRIL 4, THERE WERE 421, 537 SHARES OF PREFERRED
STOCK, $5, 386, 000 PRI NCl PAL AMOUNT OF 4 1- 4% DEBENTURES AND
$324, 000 PRI NCI PAL AMOUNT OF 4 7-8% DEBENTURES QUTSTANDI NG 2:21 PM

HL DREXEL BURNHAM FI GHTS RI VALS OVER JUNK- BOND- FI NANCED DEALS

DD 04/ 21/ 86

SO WALL STREET JOURNAL (W)

LP DREXEL BURNHAM LAMBERT | NC. HAS BEEN G VI NG SOMVE
SUBSTANCE LATELY TO WHAT | TS WALL STREET COVPETI TORS HAVE
BEEN SAYI NG FOR YEARS: THE FI RM STRI KES BACK AT THOSE WHO
I N\VADE | TS TURF.

DREXEL, VWH CH PI ONEERED THE JUNK- BOND- FI NANCED MERGER, IS

PROVI DI NG THE FI NANCI AL MUSCLE BEHI ND TWD RECENT ATTEMPTS TO
BREAK UP LEVERAGED BUYQUTS FOR WHI CH GCOLDVAN, SACHS & CO IS
PROVI DI NG JUNK BOND FI NANCI NG AND RUMOR HAS I T THAT' S ONLY
THE BEG NNI NG

X THE STORY GO NG AROUND WALL STREET IS THAT AT THE FIRM S
H G+ Yl ELD BOND CONFERENCE EARLI ER THI S MONTH, DREXEL
OFFI CI ALS DECI DED TO GO ON THE ATTACK. W TH OTHER FI RVS
I NCREASI NGLY TURNI NG TO THE JUNK BOND MARKET TO FI NANCE THEI R
LEVERAGED BUYQUTS, THE STORY GOES, DREXEL PLANS TO HOLD ON TO
WHAT | T CONSI DERS | TS MARKET BY | NSTI GATI NG AND FI NANCI NG
H GHER BI DS FOR ALL | TS COWETI TORS DEALS.

DREXEL PRESI DENT FREDERI CK H.  JOSEPH DEN ES THE STORY,

VWH CH I N ANY CASE MAY SAY MORE ABQUT THE PARANO A OF DREXEL' S
Rl VALS THAN ABOUT DREXEL | TSELF. BUT HE ACKNOW.EDGES THAT
DREXEL WLL TOP I TS COWETI TORS' DEALS WHEN | T MAKES SENSE.
AND, | N FACT, | N RECENT WEEKS DREXEL HAS PROM SED FUNDI NG FOR

Bl DS FOR BOTH WARNACO | NC. AND NATI ONAL GYPSUM CO -- BOTH
GOLDIVAN CLI ENTS -- THROAN NG A CRIMP | NTO BOTH MANAGEMENTS
PLANS.

ADDED TO THAT ARE W DESPREAD RUMCRS THAT THE FIRM I S
PLANNI NG BI DS FOR REVCO D.S. INC., WH CH HAS A $1.16 BILLION
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BUYQUT | N THE WORKS, AND FMC CORP., WH CH PLANS TO RAI SE
$400 M LLION I N THE JUNK BOND MARKET TO HELP FI NANCE | TS PLAN
TO SHRI NK PUBLI C OAMNERSHI P.

WHATEVER DREXEL' S PLANS, THE CURRENT FI NANCI AL CLI MATE
CLEARLY FAVORS SUCH ATTEMPTS. | NTEREST RATES HAVE DROPPED
SI NCE THE DEALS NOW I N THE MARKET WERE NEGOTI ATED. BY TAKI NG
ADVANTAGE OF LOAER FI NANCI NG COSTS, DREXEL AND I TS ALLI ES
COULD OFFER A HI GHER PRI CE W THOUT | NCREASI NG THE TARGET
COVPANY' S ULTI MATE DEBT COSTS.

THE ADVANTAGE THEN WOULD BE W TH THE AGGRESSOR, NOTES ONE
I NVESTMENT BANKER. "I F YOU VE ALREADY CUT A DEAL," HE SAYS,
"ITS HARD TO BE QU TE AS TOUGH I N NEGOTI ATI NG' WHEN TRYI NG
TO FI GHT AGAI NST A H GHER OFFER

I T"S EASY TO SEE WHY DREXEL IS FI GHTI NG BACK.  JUNK BOND
FI NANCI NG CF MERGERS AND BUYQUTS IS ONE OF THE MOST LUCRATI VE
BUSI NESSES ON WALL STREET, BRI NG NG I N FEES THAT GENERALLY
SURPASS EVEN THE PRI NCELY REWARDS COF ARRANG NG THE DEALS. ON
BEATRI CE FOODS CO. 'S RECENT LEVERAGED BUYQUT, FOR | NSTANCE,
KCHLBERG KRAVI S ROBERTS & CO., THE ARRANGER, GOTI' THE
PREVI QUSLY UNHEARD- OF FEE OF $45 M LLION. DREXEL, WWHI CH
HANDLED THE BULK OF THE FI NANCI NG, RECEl VED ALMOST $70
M LLI ON.

PRCOFI TS ASI DE, NO FI RM THAT CLAI M5 MAJOR STATUS | N THE
MERGER BUSI NESS CAN AFFCORD NOT TO COVPETE W TH DREXEL. JUNK
BOND FI NANCI NG HAS BECOVE AN | NEXTRI CABLE PART OF THE
MERGER, ACQUI SI TI ON AND BUYQUT SCENE. FOR FI NANCI NG DEALS
LARGER THAN ABOUT $500 M LLION, "THERE ARE NO ALTERNATI VES, "
SAYS ALFRED C. ECKERT 111, HEAD OF GOLDVAN S LEVERAGED
BUYOUT GROUP.

ALTHOUGH | TS MARKET SHARE HAS DRCOPPED, DREXEL STILL
CONTROLS THE BULK OF THE JUNK BOND BUSI NESS, MANAG NG 56% OF
LAST YEAR S VOLUME. THE FI RM HAS BEEN MAKI NG AN EFFORT TO
| MPROVE THE | NVESTMENT BANKI NG END OF | TS MERGER BUSI NESS, SO
THAT I T CAN SERVE AS ADVI SER AS WELL AS PROVI DE FI NANCI NG - -
AND COLLECT TWO SETS OF FEES.

FMC CORP. 1ST QTR NET 76 CENTS A SHARE VS $1.69
04/ 22/ 86
WALL STREET JOURNAL AND DOW JONES NEWS W RE (DW
FMC CORP. 1ST QTR NET $20, 100, 000 OR 76C A SHR VS
$44, 000, 000 OR $1. 69.
FULLY DI LUTED SHARE NET 75C VS. $1. 64.
REVENUE $763, 000, 000 VS $768, 300, 000. 1: 35 PM



